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Nairobi security exchange (NSE) is a success story in trading capital shares and this has made it attract many players

both locally and internationally. It is interesting to note that these players do not have a reasonable mathematical model

which can be used to predict equilibrium prices for their stock. Such a prediction can be achieved if there is a model

for market equilibrium price for different capital shares. In this paper a market equilibrium price model is developed to

help market players predict equilibrium price for capital shares. This model has been developed by the use of one of

the methods commonly applied in estimating parameters of simultaneous equations models. This is the two stage least

squares (2 SLS) method.
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